52.232-23

the amount previously allotted by the Gov-
ernment or, (2) if this is a cost-sharing con-
tract, the amount previously allotted by the
Government to the contract plus the Con-
tractor’s corresponding share, shall be allow-
able to the same extent as if incurred after-
ward, unless the Contracting Officer issues a
termination or other notice and directs that
the increase is solely to cover termination or
other specified expenses.

(j) Change orders shall not be considered
an authorization to exceed the amount allot-
ted by the Government specified in the
Schedule, unless they contain a statement
increasing the amount allotted.

(k) Nothing in this clause shall affect the
right of the Government to terminate this
contract. If this contract is terminated, the
Government and the Contractor shall nego-
tiate an equitable distribution of all prop-
erty produced or purchased under the con-
tract, based upon the share of costs incurred
by each.

(1) If the Government does not allot suffi-
cient funds to allow completion of the work,
the Contractor is entitled to a percentage of
the fee specified in the Schedule equalling
the percentage of completion of the work
contemplated by this contract.

(End of clause)

52.232-23 Assignment of Claims.

As prescribed in 32.806(a)(1),
the following clause:

insert

ASSIGNMENT OF CLAIMS (JAN 1986)

(a) The Contractor, under the Assignment
of Claims Act, as amended, 31 U.S.C. 3727, 41
U.S.C. 15 (hereafter referred to as the Act),
may assign its rights to be paid amounts due
or to become due as a result of the perform-
ance of this contract to a bank, trust com-
pany, or other financing institution, includ-
ing any Federal lending agency. The assignee
under such an assignment may thereafter
further assign or reassign its right under the
original assignment to any type of financing
institution described in the preceding sen-
tence.

(b) Any assignment or reassignment au-
thorized under the Act and this clause shall
cover all unpaid amounts payable under this
contract, and shall not be made to more than
one party, except that an assignment or re-
assignment may be made to one party as
agent or trustee for two or more parties par-
ticipating in the financing of this contract.

(c) The Contractor shall not furnish or dis-
close to any assignee under this contract any
classified document (including this contract)
or information related to work under this
contract until the Contracting Officer au-
thorizes such action in writing.

48 CFR Ch. 1 (10-1-05 Edition)

(End of clause)

Alternate I (APR 1984). If a no-setoff
commitment is to be included in the
contract (see 32.801 and 32.803(d)), add
the following sentence at the end of
paragraph (a) of the basic clause:

Unless otherwise stated in this contract,
payments to an assignee of any amounts due
or to become due under this contract shall
not, to the extent specified in the Act, be
subject to reduction or setoff.

[48 FR 42478, Sept. 19, 1983, as amended at 51
FR 2667, Jan. 17, 1986]

52.232-24 Prohibition of Assignment of
Claims.

As prescribed in 32.806(b), insert the
following clause:

PROHIBITION OF ASSIGNMENT OF CLAIMS (JAN
1986)

The assignment of claims under the As-
signment of Claims Act of 1940, as amended,
31 U.S.C. 3727, 41 U.S.C. 15, is prohibited for
this contract.

(End of clause)

[48 FR 42478, Sept. 19, 1983, as amended at 51
FR 2667, Jan. 17, 1986]

52.232-25 Prompt payment.

As prescribed in 32.908(c), insert the
following clause:

PROMPT PAYMENT (OCT. 2003)

Notwithstanding any other payment clause
in this contract, the Government will make
invoice payments under the terms and condi-
tions specified in this clause. The Govern-
ment considers payment as being made on
the day a check is dated or the date of an
electronic funds transfer (EFT). Definitions
of pertinent terms are set forth in sections
2.101, 32.001, and 32.902 of the Federal Acquisi-
tion Regulation. All days referred to in this
clause are calendar days, unless otherwise
specified. (However, see paragraph (a)(4) of
this clause concerning payments due on Sat-
urdays, Sundays, and legal holidays.)

(a) Invoice payments—(1) Due date. (i) Ex-
cept as indicated in paragraphs (a)(2) and (c)
of this clause, the due date for making in-
voice payments by the designated payment
office is the later of the following two
events:

(A) The 30th day after the designated bill-
ing office receives a proper invoice from the
Contractor (except as provided in paragraph
(a)(1)(ii) of this clause).
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